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(Re: Explanatory for Consolidated business results of Ist Quarter 2016}

First we.j would like to thank for your support recently.

We woﬁld like to provide the result of consolidation income statement for the 1st Quarter of year 2016 as following:

Descrip:tions Quarter 1-2016 % Quarter 1-2015 % Variance %

! Thousand VND Thousand VND Thousand VND
Gross sales 255,098,022 234,456,514 20,641,508 9%
Less deduction: 8,070,369 6,617,847 1,452,522  22%
Net sales 247,027,653 100% 227,838,667 100% 19,188,986 §%
Cost of sales 170,010,696 69% 154,999,246 68% 15,011,450  10%
Gross profit 77,016,957 31% 72,839,421 32% 4,177,536 6%
Income from financial activities 6,334,959 2.6% 3,856,164 1.7% 2478,795  64%
Expenses for financial activities 4,514,729 2% 7,544,579 3% (3,029,850) -40%
Including: interest expense 1,293,024 1% 1,291,763 1% 1,261 0%
Selling éxpenses 58,609,785 24% 77,828,770 34% (19,218,985) -25%
General?and administration expenses 9,780,812 4% 8,201,124 4% 1,579,688 19%
Operating profit (loss) 10,446,590 4% (16,878,888) -7% 27,325478  -162%
Other icome 2,683,494 1% 953,458 0% 1,730,036  181%
Other e:épenses 24429578 10% 740,142 0% 23,689,436 3201%
Profit (ljoss) before tax (11,299.494) -5% (16,665,572) -7% 5,366,078  -32%
CIT for the current year - 0% - 0% -
Deferred CIT (206,486) 0% 99,511 0% (305,997) -308%
Profit (lpss) after tax (11,093,008) -4% {16,765,083) -7% 5,672,075 -34%
Minority interest 26,538 0% 114,364 0% (87,826) -77%
Net proﬁt (11,119,546) -5% (16,879,447 -T% 5,759,901  -34%

We would like to explain several factors related to the results of consolidated operations as of the reporting period as

follows:

Net sélés in 1st Quarter 2016 increased 8% compared to the same period in year 2015, caused by the company has expanded
the sale outlets nationwide, deployed selling programs and launching new products from March.

Cost of good sold (COGS) in 1st Quarter accounting at 69% of net sales comparing to 68% of its respective period of last
year because it included promotion cost reclassified from selling cost as per new regulation. Besides, the company also tried
to reduce the production cost, it caused the COGS (not including promotion) reduce, comparing to last period.

Income from financial activities in the 1st Quarter 2016 increased, compared to the same period last year, mostly related to

the gain'due to the strengthening of VND during the 1st Quarter 2016.

Expensés for financial activities in the 1st Quarter 2016 reduced as same above reason. Besides, loan interest was kept at
1% per net sale due to the Company is still maintaining the inter-company off-shore loans with interest rates about 1.1%

per anmhm.




In the 15t Quarter 2016, the company continued to promote the sales support programs such as discount program , the
special promotions, sales volume bonus for distributors and sales team, outlet shop programs inorder to maintain the volume
of sale$ for begining of the year 2016, causing selling expenses still in significant, accounting for 24 % of sales vs 34% of
last same period.

Generaf and administration expenses has maintained similar rate as same period in 201 at 4% net sale
i

Other iﬂcome meostly refer to the sale of disposal unused fixed asset.

Other e#penses mostly referred to the depreciation cost of several idled assets (2,131 million VND) and the loss of fixed
asset disposal (Netbook value) (22,123 million VND)

Above ére some explanation for operating results of the 1st Qdarter 2015.

i best regards!




